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REPORT ON PROPERTIES HELD, 
PROGRESS AND EXPLORATION PLANNED 


To the Shareholders, 
ACME Gas & OIL Co., LIMITED: 


This report has been prepared, as a revision of the report of June 14th, 1966, in order to inform you of 
progress, new property acquisitions, and plans ahead. 


Summary: | 
Acme is actively engaged in mining exploration in Eastern Canada and holds properties as follows: 


1. Under a working option granted by Algoma Central Railway, ten townships in the Michipicoten Area 
of Ontario, located about 120 miles north of Sault Ste. Marie. Acme has arranged to acquire a 
similar option on two additional townships. Two adjacent areas totalling 54 claims have been staked. 


2. In the Timmins Nickel Area, located about 16 miles southeast of Timmins, Ontario, 310 claims in 
Langmuir, Eldorado and McArthur Townships. 


In the Bathurst-Newcastle Area of New Brunswick, 1,422 claims including 72 acquired recently. 


4. Miscellaneous claims holdings in Ontario and Quebec. 


Michipicoten Area — Ontario: 


The Company holds ten townships, with a net area of over 350 square miles, located about 20 miles 
north of Michipicoten Harbour, under the terms of a three-year working option granted by Algoma Central 
Railway. A geological map showing the location of the ten townships forms part of this report. An agreement 
with A.C.R. is being prepared covering two additional townships located a short distance east of the group of 
ten. The ten townships cover for a length of 30 miles (the additional two townships for a further 6 miles) a 
wide band of geological formations favourable for the deposition of base metals. This geological environment 
consists of volcanic rocks similar in structure to those found in the Timmins, Noranda and Mattagami camps. 
Geochemical sampling of silt from streams in four of the townships has indicated numerous areas carrying high 
copper and zinc values. 


The Michipicoten Area was prospected for gold and iron about the turn of the century. Since that time 
there has been limited exploration except for the work carried out by Algoma Steel Corp. in its search for siderite 
ore. Previously access to the area under option was difficult until the recent completion of the Trans-Canada 
dlighway which crosses the property for a distance of about 12 miles. 


An airborne survey consisting of 2,550 line miles, with lines flown at /%th mile intervals, has been 
completed over the greater part of the ten townships. A study of the location of the aerial electromagnetic 
(E.M.) conductors in conjunction with geological structures and silt sampling results indicates excellent 
possibilities of proving up at least an orebody with fair chances of finding a number of orebodies which would 
create a new base metal camp. 


A field crew consisting of over 10 men are presently engaged in locating and investigating the airborne 
E.M. conductors and magnetic anomalies on the ground. Since the area is amenable to geochemical methods 
concentrations of copper, lead and zinc may be rapidly outlined by soil sampling. A light easily portable 
Smit-Winkie diamond drill, equipped with a 10 H.P. motor, using very light magnesium-zirconium drill rods, 
producing “E” core and capable of drilling to a depth of 500 feet, is being used by Acme crews in the initial 
drilling of E.M. conductors and magnetic anomalies at relatively low cost. 


To date 10 short holes totalling 1,140 feet have been drilled to test four conductive areas. No commercial 
values were obtained but all holes intersected minor copper mineralization. 


Work now is being concentrated in the Heart Lake Area of the concession where previous prospecting 
and trenching uncovered a copper zone 900 feet long containing on an average between .25% and .5% copper. 
One trench across this zone averaged .51% copper over 42 feet. Another trench partially across the zone 
returned 1.22% copper over 10 feet. This zone has never been thoroughly explored, particularly to the north 
where it is still open. It occurs near an area of intense folding and thus could blossom out to major proportions. 
A grid of lines is now being cut in this area to be followed up by E.M. surveying and drilling. 


The property contains a number of iron ranges totalling about 30 miles in length. One larger iron deposit 
now being explored is in the form of a horseshoe, as shown on Dr. A. M. Goodwin’s geological map, about 2 
miles long with an average width of 350 feet. Three test trenches have been opened up on the main zone and 
the three samples averaged 23142 % iron content. This material is similar in grade and content to that presently 
being mined at the Adams mine near Kirkland Lake. On the south contact of the iron formation a high grade 
iron ore called siderite has been located and Dr. A. M. Goodwin’s report on the area states that “a further search 
might reveal larger siderite zones”. This area is on high ground with shallow overburden thus is ideally suited 
for open pit operation. 


In the northeastern part of the area three strong magnetic anomalies covering a length of five miles occur 
in a known iron formation. Algoma Steel holds a six-claim group on one of these anomalies and the other two 
anomalies are held by Acme. Samples taken from one of the anomalies on Acme property have been tested and 
found suitable for pelletization. The Algoma Central Railway is located within seven miles and an old railway 
roadbed extends to within three miles of these anomalies. These and many other iron bearing areas will be 
covered by magnetic surveys and where warranted by gravity surveys followed by drilling to test the deposits 
for tonnage and grade. 


The Acme area is about 20 miles by highway and railroad from Michipicoten Harbour which would be a 
suitable site for a smelter and has docking facilities for ocean going freighters. Hydro-electric power is available 
from a power line which extends across the easterly part of the Acme property. 


Uranium Prospect: 


This Company presently has a four-man field crew investigating a uranium prospect in Northern Ontario. 
A sample obtained from this area, when tested with a geiger counter was shown to be highly radioactive. The 
general geology of the area from which the sample was obtained resembles that of the Beaverlodge Area which 
contained a number of uranium producers. It is planned to thoroughly investigate this property. 


Timmins Nickel Area — Ontario: 


Acme holds over 200 claims in Eldorado Township in the new nickel area located 16 miles southeast of 
Timmins. Ground geophysical surveys over the north group of claims in Eldorado Township have indicated 
five E.M. conductors associated with magnetic anomalies. This group is located about 5-6 miles west of the 
nickel deposit being explored by International Nickel in Langmuir Township. 


In McArthur Township in the Timmins Area where Acme holds 102 claims, E.M. and soil sampling 
surveys were commenced before spring breakup to check two aerial E.M. conductors — 4,000 feet and 5,000 feet 
long. The E.M. conductors have been located and detailed on the ground and soil samples have been taken over 
a length of about 7,000 feet on the east side of the river when work was stopped by spring breakup. The results 
of soil sampling and ground E.M. surveys show nickel-zinc geochemical anomalies related to E.M. conductors 
checked to date for a length of approximately 5,000 feet with about 3,000 feet of the aerial E.M. conductor west 
of the river still to be checked. 


These aerial E.M. conductors are located about five miles northwest of the Texmont Nickel mine held 
under option by International Nickel and on the extension of the high magnetic formations on which the Texmont 
mine is located. 


The locations of the properties held in the Timmins Area are shown on the enclosed map. 


New Brunswick Area: 


Acme holds 1,422 claims in the Bathurst-Newcastle district of New Brunswick, located as shown on a 
new plan included with this report. Seventy-two claims have been acquired recently at a cost of $1,900 — 51 
claims to fill out a former hole about 114 miles square in the main group in order to protect the indicated 
extension of a geochemical anomaly which was located on the boundary of this group and 21 claims to cover 
several aerial E.M. conductors. The main blocks of claims are located in a relatively unexplored area where 
geological structures are believed to be as favourable for the deposition of base metal deposits as at the producing 
mines in New Brunswick. Two samples of float, picked up centrally in the area where Acme holds a block of 


claims ten miles long and an average of 6 miles wide, returned assays of 5.1% copper for one and 17.5% lead, 


8.8% zinc and 3.6 oz. of silver for the other. Interesting nickel and copper results were secured in soil sampling 
a limited area about five miles southeast of the main group and this nickel-copper area has been protected by 
staking for a length of about three miles. 


A soil sampling survey has been under way since early in the year on the main block of claims. The 
results of soil sampling to date, which has covered about 20% of the claims held, show 5 geochemical anomalies. 
A gossan zone has been located which will be trenched or stripped by bulldozer and sampled. The more 
favourable soil sampled areas are being tested by geophysical surveys and areas that so warrant will be tested 
by drilling. 


An all season timbering road extends through the main groups of claims with many bush roads suitable 
for four-wheel vehicles leading off from the main road. 


Financial: 
The Company’s expenditures during the period May Ist to December 31st, 1966 are estimated as follows: 
Michipicoten Area — Totals.) 0. 422.4 ee $ 200,000 
Aerial Survey... 0.9 bn ee ee $ 40,000 
Field Crew (8 months x $10;000)" => = 5 80,000 
Drilling (16,000: ft. x $5.00) 207 Oe, 80,000 
New: Brunswick'—: Total. 0. fo. 22 Pe $ 65,000 
Field Crew: (8 x:$5,000) coy CO $ 40,000 
Drilling (5,000:ft. x°$5.00) sg c.5 toes 2, es eee 25,000 
Timmins Nickel Area — Total. (0) 22. 2) es ee $ 20,000 
Drilling (3,000 ft: x: $S°00)). of, 22 ee $ 15,000 
Geophysical and to maintain"claims?22).- .. 2 (| 9.) a 5,000 
Head Office and:General’ Expenses” 099 ee $ 15,000 


Total $300,000 


Net Current Assets amounted to $114,920 as at June 30th, 1966 including investments at market value 
of $74,067, mortgage receivable $57,520 and receivable on sale of oil interests of $30,027. Expenditures on 
exploration and administration less royalties and interest income totalled $141,886 during the first six months of 
1966 of which $80,620 was expended in May and June including $39,389 representing the cost of the aerial 
survey. 


Under the offering of 700,000 shares made to shareholders in April, 1966, the Company received 
$134,739.90 from the subscription of 449,133 shares. On August 2nd, 1966 an offering was made to 
shareholders of 800,000 shares at 35¢ per share, on the basis of one share for each five shares registered in their 
names on July 28th, 1966, exercisable on or before August 23rd, 1966. Certain shareholders have agreed to 
purchase sufficient shares to assure the company of the receipt of a minimum of $100,000. 


The aggressive and persistent exploration program underway will be intensified in the search for mines. 


On Behalf of the Board of Directors, 


. President. 
80 Richmond St. W., 


Toronto 1, Canada, 
August 15th, 1966. 
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